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Abstract 
The present article deals with the application of the net worth method in the financial crime case 
study of John and Gayle Fawn. The UK Crown Prosecution Serviceaccuses the defendants of having 
committed offences against the Proceeds of Crime Act 2002in the period 2012/13-2014/15.Under the 
net worth method, the assets less liabilities (net worth) and the personal expenditure of the defendants 
are compared to their reported income during the period of investigation. In case the net worth and 
personal expenditure exceed the reported income and cannot be accounted for by previous savings, 
indirect evidence is provided that the defendants must have obtained unreported income. The case 
study shows that the increase in net worth and private spending of John and Gayle Fawn can be 
accounted for by undisclosed savings fromprevious employment income of John Fawn and by 
reported income for the year 2012/2013. This cannot be shown for the years 2013/14 and 2014/15, 
which constitutes a financing gap. Based on evidence and calculations, it can be demonstrated that in 
2013/14 and 2014/15 the defendants covered the financing gap of £143.434,04 and £196,297.60, 
respectively, by unreported commission income in the range of £135,000.00-£216,000.00 per year. It 
can be concluded, that the defendants have been able to account for the net worth increase and 
private spending with unreported income in the calculated range in 2013/14 and 2014/15. 
Keywords: Forensic accounting, financial crime,net worth method, financing gap, proceeds of crime 
 
Introduction 
The purpose of the forensic accounting case study is the evaluation of the financial status of the 
defendants with a net worth method to establish whether the defendants have accumulated assets and 
incurred expenditures with funds that exceeded their reported income in the tax years 2012/13, 
2013/14 and 2014/15. Especially, the following hypotheses are to be tested:  
(1) The financial status evaluation of the defendants shows a net worth increase defined as assets 
less liabilities less prior years’ net worth, 
(2) Any net worth increase plus personal expenditures is covered by the defendants’ reported 
income, 
(3) If (2) does not hold true, the defendants have acquired assets and paid personal expenditures 
with funds from unreported income. 
Forensic accounting is a discipline of accounting focussing on investigating and analysing financial 
and related data for the purpose of civil and criminal disputes. The results elaborated by a forensic 
accountant may be used in court proceedings (Singleton and Singleton, 2010). The net worth method 
analysis can help to determine unreported income that can serve as circumstantial evidence of illegal 
activity (Schmidt, 1961). The UK Crown Prosecution Service claims that the defendants have 
obtained income over the years under review which they have neither reported in tax returns to the 
HMRC nor disclosed to the prosecution. This claim relies on information obtained from an 
anonymous informant, through surveillance, a mail cover, third-party interviews and documents 
reveals that defendants have acquired assets and incurred private expenses with financial funds 
allegedly exceeding legitimate income available to them. In addition, the defendants made bank 
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deposits to the accounts of members of an organized crime family. The chronological sequence of 
events is demonstrated in the Appendix 1. The defendant Mr John Fawn is 46 years old. He has 
completed secondary education. Mr Fawn is baker by trade and has been employed as a baker for 
many years. He has been self-employed with a patisserie shop since July 2012. He has no criminal 
record. Mr Fawn was married to Clare from 1989 to 2012. They have a daughter who was born in 
1990.The defendant Mrs Gayle Fawn is 23 years old. She has never been employed. She married John 
in 2012. She has no criminal record. The case study is organised as follows: in the next sectionthe 
materials used and methods applied are explained. Then, the results are discussed. The study closes 
with final recommendations with regard to the criminal proceedings against the defendants. Academic 
and professional works used in this study can be followed up through the list of references. 
 
Methodology 
The case study applies the net worth method, which compares the increase in the defendants’ assets 
less liabilities, i.e. their net worth, from a starting point in time over the years under investigation 
(Comisky, 1981). Personal expenditures are added to produce gross income that must have been 
received to pay for the increase in assets and the expenditures (Madinger, 2012). Reported income is 
subtracted from gross income to assess the unknown income. Appreciation or impairment of value are 
ignored because the focus is on cash flows only (Schmidt, 1961). The net worth method creates 
circumstantial evidence because the funds are not proved directly through inspection, but indirectly as 
being used by the defendants. Appendix 2 includes a list of witnesses involved in the case along with 
the description of evidences produced by the very witnesses that can be used as materials applying the 
net worth method. The evidence concerns the acquisition of real estate properties in the UK and 
France by the defendants, the purchase of luxury cars by Mr Fawn and annual investments in stock 
and bonds. Personal expenditure records of the defendants are composed mainly from luxury items, 
travelling expenses and real estate maintenance costs. Documentary evidence of the defendants’ 
reported income and liabilities can be set against assets acquired and expenditures incurred. Further 
evidence is constituted by cash deposits on an almost weekly basis to 10 Guernsey bank accounts. The 
account holders are organised criminals on file with the Crown Prosecution Service (CPS). In 
addition, information about the defendants’ education, employment history, marital status, criminal 
record and behavioural patterns is used. Education and employment history may be indicative for 
ownership of assets and earnings capacity (Owings, 2009). Luxury shopping habits may point towards 
funds available for spending (Bilge, 2015). However, these indications do not affect the arithmetic of 
the net worth method which is to be based on determinable transactions only (Block, 1969).  
 
The following limitations must be considered when investigating facts with the net worth method. The 
opening net worth at the starting point has to be established with accuracy to give a correct calculation 
of the net worth increase (Eads, 1991). Mr Fawn’s divorce settlement records (Exhibit 1, Schedule 1) 
demonstrate his assets at the starting year 2012/13. However, previously undisclosed cash hoards are 
frequently used as a defence in net worth method cases (Townsend et al., 2008). The cash hoard 
defence is anticipated by this study. Any increase and spending in excess of reported income may be 
traced back to legitimate sources like gifts, legacy or loans (Manning, 2010). The likely source of 
unreported income has to established (Holland v. United States, 348 U.S. 121 (1954) or the 
availability of legitimate sources has to be negated (United States v. Massei, 355 U.S. 595 (1958), 
United States v. Grasso, 629 F.2d 805 (2d Cir. 1980). The prosecution assumes the likely source to be 
a 5% commission received by Mr Fawn for depositing money to bank accounts of organised crime 
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family members.Circumstantial evidence must not amount to inadmissible bad character evidence 
(Chasse, 1978). Behavioural patterns of the defendants are not included in the analysis. Circumstantial 
evidence must go beyond a pure financial profile which is not supported by facts (Ormerod, 1996; 
Meyer, 2007; R. v. Stagg, U. K. Central Criminal Court, 121, 1994, R. v. Guilfoyle [2001] 2 Cr. App. 
Rep. 57). The analysis is based upon evidences enumerated in Appendix 2, not on financial or 
spending profiles of the defendants.There are further limitations not inherent in the net worth method. 
Documentary evidence from third parties may contain errors (Bazerman et al., 2006). This is 
especially true for accounting entries and sales records (Kranacher et at., 2011). Also, human 
processing capabilities are limited by nature (Libby and Lewis, 1982). Nevertheless, true and 
complete professional opinions are to be supplied according to Civil Procedure Rules (CPR) Practice 
Direction (2017) by the expert witness.An expert witness is a person capable by knowledge, education 
and experience of providing specialised testimony at court in order to assist the court and / or the jury 
in understanding evidence and determining facts (Schutz, 1997). Moreover, if any circumstances 
change between the date of evidence evaluation by the expert witness and the trial, these changes have 
to be accounted for (Toth v. Jarman [2006] EWCA Civ 1028). The same is true for changes in 
opinion on any material issues (Parts 19.2 (3) (c) and 19.4 (j) Criminal Procedure Rules (CrPR) 
2015,R. v. Bowman [ 2006] EWCA Crim 417). Accounting for changes is all the more important as an 
expert witness has to provide an unbiased opinion about an issue within his/her expertise (R. v. Harris 
and others [2005] EWCA Crim 1980).The results of the analysis would gain credibility and certainty 
if established by different methods (Webb et al., 1966). Methodological triangulation constitutes the 
scientific method of approaching a phenomenon using various techniques (Bekhet and Zauszniewski, 
2012). Hence, the net worth method can be enriched through methodological triangulation by related 
methods like the bank deposit method or the specific item method (Bryman, 2015). With the bank 
deposit method cash deposited with financial institutions is reconciled with reported income (Pasco, 
2012). Under the specific item method particular assets and funds are traced back to specific 
transactions to establish a breach of law (Schmidt, 1961). Tables and diagrams are used to facilitate 
understanding of the facts and to visualise the results. 
 
Discussion of results 
The reconciliation of assets, liabilities and personal expenses is performed in Appendix 3, Schedule 1-
3. The results are summarised by Table 1 and visualised by Diagram 1 and 2.  
 
Table 1: Summary of assets, liabilities, net worth and personal expenditures of John and 
Gayle Fawn in 2012/13 - 2014/15  
No. Item description 2012/13 2013/14 2014/15 
(1) Assets £247,015.00 £496,300.00 £767,300.00 
(2) Liabilities  £175,000.00 £283,125.00 £399,275.00 
(3) Net Worth £72,015.00 £213,175.00 £368,025.00 
(4) Net Worth increase  (opening: £30,715.00) £41,300.00 £141,160.00 £154,850.00 
(5) Personal expenditures  £0.00 £31,255.00 £58,820.00 
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Net worth increase and personal expenditures must be covered by income. The balance between this 
correct income and the reported income constitutes additional income unreported by the defendants 
(Appendix 3, Schedule 4 and 5). Comprising reported income, business expenses contain non-cash 
items like depreciation and amortisation or capital allowances for tax purposes (ACCA, 2017). 
Depreciation / amortisationmeans a systematic allocation of acquisition expenses of an asset over the 
periods of its use to the business. The term depreciations is usually applied to tangible assets like 
buildings and machinery (Peterson, 2002).The term amortisation is used with reference to financial 
assets, accruals and intangible assets like trademarks, patents or goodwill (ACCA, 2012).Capital 
allowances is a technical term for depreciation for tax purposes. It is operated by adding accounting 
depreciation back to profits and by deducting an expense predetermined by tax law (Lamb, 
2009).Disregarding these items would produce higher net income. Also, under the UK accounting 
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standard FRS 102 business entities prepare accounts on accrual basis. Income and expenses are 
accounted for when the definition and recognition criteria for these items are satisfied, irrespective of 
any cash flow (FRC, 2015). I. e., under the accrual basis of accounting, actual receipts or payments of 
cash are not indicative for revenue or expenses to be accounted for. Instead, revenues are recorded by 
businesses when they are earned, for example when the contractual obligations are performed. 
Expenses are recognized in the same period, in which the revenue is recorded that was enabled by the 
expenses (Harington, 1967). Hence, if Mr Fawn was using the accrual basis, his net income from 
business would be different from cash receipts from business. However, Mr Fawn may have prepared 
accounts on cash basis. Under the cash basis of accounting business transactions are recorded in the 
accounts when cash is received or disbursed (Beechy, 2007).  
The gross sales from the patisserie shop did not exceed the VAT registration threshold in 2012/13: 
£77,000.00 and in 2014/15: £81,000.00 (HMRC, 2017). The gross sales exceeded the VAT 
registration threshold in 2013/14: £79,000.00 (HMRC, 2017), but Mr Fawn could keep accounting on 
cash basis because the gross sales did not exceed twice the VAT registration threshold (HMRC, 
2013). Using the cash basis, his net income from business would be approximately the same as the net 
cash proceeds from business, albeit reduced by non-cash capital allowances. For the lack of special 
instructions the net income from business can be used as reported income. Table 2 and Diagram 3 
show the results. 
 
Table 2: Summary of reported income, correct income and additional income of John and 
Gayle Fawn in 2012/13 - 2014/15  
No. Item description 2012/13 2013/14 2014/15 
(1) Reported income £35,000.00 £45,000.00 £45,000.00 
(2) Correct income £41,300.00 £172,415.00 £213.670.00 
(3) Additional income (2) - (1) £6,300.00 £127,415.60 £168,670.00 
 
 
Evidence of personal expenditure provided by the prosecution does not account for regular living 
expenses by the defendants that statistically must have occurred (Manning, 2010). Statistical family 
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spending is reconciled in Appendix 3, Schedule 6, and shown in Table 3.Family spending is derived 
from Office of National Statistics (2013, 2014 and 2015). Extracts from these publications are 
included in Exhibit 2. It is assumed that Mr Fawn had to bear 100% of family spending because his 
wife Gayle was unemployed throughout the period of investigation and could not contribute any 
income to bear a portion of family spending. 
 
Table 3: Summary of the amounts to be added to unreported income to account for 
statistical family spending of John and Gayle Fawn in 2012/13 - 2014/15  
Item description 2012/13 2013/14 2014/15 
Family spending £25,428.00 £26,899.60 £27,627.60 
 
Evidence of the prosecution does not account for any undisclosed cash hoard of the defendants 
resulting from prior savings (Schwab, 1961). Appendix 3, Schedule 7 contains a calculation of a cash 
hoard of Mr Fawn, summarised in Table 4.The Income Tax and National Insurance calculations have 
been performed with the online software of Ukcalculaters.co.uk (2017). The calculation results are 
presented in Exhibit 3. It is assumed that Mr Fawn’s employer operated PAYE and deducted Income 
Tax and National Insurance contributions from his gross salary, so that Mr Fawn could only dispose 
of his net pay. The Pay As You Earn (PAYE) is a system of the employee’s Income Tax prepayment 
through regular deduction of a proportionate share of Income Tax from the weekly or monthly salary 
by the employer. The employer transfers the withhold tax to the HMRC. In case the whole annual 
Income Tax liability is prepaid via PAYE, no Income Tax return is to be submitted (Adam and 
Loutzenhiser, 2007). Family spending is derived from Office of National Statistics (2010, 2012 and 
2013). Extracts from these publications are included in Exhibit 2. Consideration has been given to Mr 
Fawn former wife Clare. Her nurse salary has been estimated in the amount of £23,319 per year acc. 
to PayScale (2017) statistics. These statistics are contained in Exhibit 4. Due to this salary, she could 
bear 50% of family spending. There is no evidence available about the funds with which assets 
contained in the divorce statement records were acquired. Therefore, Mr Fawn is given credit for all 
these assets. It is assumed that the results of Schedule 7 were available for Mr Fawn, but not disclosed 
for the divorced settlement. 
 
Table 4: Cash hoard from prior employment income of John Fawn in 2009/10 - 2011/12 
that might have remained undisclosed during his divorce proceedings  
Item description 2009/10 2010/11 2011/12 
Cash available for hoarding £13,554.20 £14,105.60 £14,948.76 
 
Income is recalculated in Appendix 3, Schedule 8, to account for the above adjustments. The results 
are shown in Table 5 and Diagram 4. 
 
Table 5: Summary of adjustments to income and the resulting financing gap of John and 
Gayle Fawn in 2012/13 - 2014/15  
No. Item description 2012/13 2013/14 2014/15 
(1) Reported income £35,000.00 £45,000.00 £45,000.00 
(2) Correct income £41,300.00 £172,415.00 £213,670.00 
(3) Correct income after family spending £66,728.00 £199,314.60 £241,297.60 
 INTERNATIONAL RESEARCH JOURNAL OF MULTIDISCIPLINARY 
STUDIES 
 
Vol. 4, Issue 10, October, 2018       ISSN (Online): 2454-8499       Impact Factor: 1.3599(GIF), 
                                                                                                                                  0.679(IIFS)        
 
10th October, 2018                             Page No: 7 
Web: www.irjms.in         Email: irjms2015@gmail.com, irjms.in@gmail.com            
 
(4) Correct income in (3) less cashhoard £24,119.44 £199,314.60 £241,297.60 
(5) Financing gap (4) - (1) - £10,880.56 £154,314.60 £196,297.60 
(6) Financing gap adjusted for - £10,880.56 from 2012/13   £143,434.04 £196,297.60 
 
 
 
 
Unreported commission income is assessed in Appendix 3, Schedule 9. It is presented in Table 6. A 
comparison between unreported commission income and the financing gap is visualised in Diagram 5. 
 
Table 6: Unreported commission proceeds of John Fawn in 2012/13 - 2014/15  
Item description Minimum proceeds p.a. 
Average proceeds 
p.a. 
Maximum 
proceeds p.a. 
Unreported commission 
proceeds £72,000.00 £135,000.00 £216,000.00 
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Diagram 4:
Comparison of reported income to adjusted income and Financing 
gap of John and Gayle Fawn in 2012/13 - 2014/15 
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Regarding this commission income, it is worth mentioning that depositing cash to bank accounts of 
third parties may constitute money laundering. Money laundering enables funds obtained through 
criminal activity to be introduced and used in the marketplace as if they were obtained by legal 
means. Money laundering is performed over three stages. At the first stage, the placement stage, 
illegal funds are introduced into the financial system. At the second stage, the layering stage, various 
and numerous transactions are performed to disguise the criminal origin of the money. At the last 
stage, the integration stage, these funds are used for legitimate purposes, to create an appearance of 
legality (Gordon, 2011). 
 
 
Conclusion  
This study aims to test the threehypotheses identified in the introduction section. The following 
conclusions can be drawn for this purpose in the numerical order:  
(1) The net worth of the defendants increasesannually over 2012/13-2014/15.  
(2) The net worth increase plus personal expenditures arenot covered by the defendants’ reported 
income. The financing gap increases if statistical family spending is added to personal 
expenditures. The defendant Mr Fawn may try the cash hoard defence. Undisclosed savings 
from employment income in 2009/10-2011/12 and reported income of 2012/13 cover net 
worth increase and private spending of 2012/2013.  
(3) From this, it follows that the defendants must have used unreported income to account for net 
worth increase and private spending at least in 2013/14-2014/15.  
Based on the evidence that Mr Fawn received a commission of 5% on depositstoGuernsey bank 
accounts from the account holders, a range of unreported income in 2013/14-2014/15 can be assessed 
(Part 19.4 (f) CrPR).For the tax year 2013/14, the unreported commission of at least £135,000.00 
covers 94% of the financing gap of £143.434,04.For the tax year 2014/15, the unreported commission 
of up to £216,000.00 makes 110% of the financing gap of £196,297.60.The accuracy of the results 
serves as evidence that the net worth increase and private spending in 2013/14-2014/15 were financed 
by unreported commission income.  
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Appendix 1 – The chronological sequence of events  
 
Year / Date   Description_______________________________________________________ 
1989 Mr John Fawn marries Clare, who, by the time of investigation, works as a nurse in 
the local hospital. 
1990 Mr John Fawn and Clare’s daughter is born. 
2009/2010 Mr John Fawn receives gross annual salary as a baker of £34,000.00. 
2010 Mr John Fawn and Mrs Clare Fawn purchase a Peugeot, which, in May 2012, had a 
value of £10,000.00. 
2010/2011 Mr John Fawn receives gross annual salary as a baker of £35,500.00. 
2011 Mr John Fawn purchases an Audit A4 for £16,000.00. He obtains a car loan, which, 
in May 2012, had a balance outstanding of £3,500.00. 
2011/2012 Mr John Fawn receives gross annual salary as a baker of £37,000.00. 
April 2012 Mr John Fawn opens an account at the First Bank of Guernsey. Between opening his 
own account and through 2014/2015, Mr John Fawnhas deposited between 
£6,000.00 and £9,000.00 in cash two to four times a month to 10 accounts at the 
First Bank of Guernsey which belong to the members of an organized crime family. 
At the same time, he made deposits in the amount of 5% of the money deposited to 
the 10 accounts to his own account, up to £46,300.00. This balance was used for the 
down payment of the patisserie shop in July 2012 (£20,000.00) and for the down 
payment of the new house in 2014/2015 (£25,000.00). 
May 2012 Divorce of Mr John Fawn and Clare. 
 Following the divorce settlement, Mr John Fawn receives 50% of thecash in banks 
(£12,000.00)as well as of the proceeds from selling the stocks and bonds previously 
owned by the spouses (£24,000.00) after paying for the outstanding liabilities of the 
divorced partners (£6,570.00), in total: £14,715.00. The family home, 100 Maple 
Street worth £180,000.00 with the furnishings worth £8,000.00 as well as the 
Peugeot were transferred to Clare. Mr John Fawn receives the Audi A4. The court 
did not order any maintenance or child support payments. For the divorce settlement 
record see Exhibit 1.  
July 2012 Mr John Fawn marries Gayle, who, by the time of investigation, is 23 years old and 
has never been employed. 
 Mr John Fawn purchases a patisserie shop for £200,000.00. He incurs a mortgage of 
£180,000.00, paying £20,000.00 with a cashier’s cheque issued from the First Bank 
of Guernsey. 
2012/2013 Mr John Fawn achieves gross sales from his patisserie shop of£60,000.00, resulting 
in net business income of £35,000.00. Mr John Fawn invests £12,000.00 in stock 
and bonds. 
31.03.2013 The balance of the patisserie shop mortgage shows £175,000.00. 
The First Bank of Guernsey account balance shows £4,300.00. 
 The credit card balance of Mr John Fawn and Mrs Gayle Fawn shows£0.00. 
2013/2014 Mr John Fawn achieves gross sales from his patisserie shop of £80,000.00, resulting 
in net business income of £45,000.00. Mr John Fawn purchases a condominium in 
France for £200,000.00. He incurs a mortgage of £175,000.00. Mr John Fawn 
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invests £16,000.00 in stock and bonds. Mr John Fawn and Mrs Gayle Fawn incur 
personal expenditures of £31,225.00. 
2014 Mr John Fawn purchases 2014 Jeep Grand Cherokee for £38,000.00 paying the full 
amount in cash. 
2014/2015 Mr John Fawn achieves gross sales from his patisserie shop of £80,000.00, resulting 
in net business income of £45,000.00.  Mr John Fawn transfers the Audi A4 to his 
daughter. Mr John Fawn invests £7,000.00 in stock and bonds. Mr John Fawn and 
Mrs Gayle Fawn incur personal expenditures of £58,820.00. 
31.03.2014 The balance of the patisserie shop mortgage shows £163,000.00. The balance on the 
French condominium mortgages shows £120,000.00. The First Bank of Guernsey 
account balance shows £26,300.00. The credit card balance of Mr John Fawn and 
Mrs Gayle Fawn shows£125.00. Mr John Fawn and Mrs Gayle Fawn purchase a 
newly constructed house for £275,000.00. They incur a mortgage of £250,000.00, 
paying £25,000.00 with a cashier’s cheque issued from the First Bank of Guernsey. 
Theylandscape the house and add a large deck off the back of the house.The balance 
at theFirst Bank of Guernsey account of £1,300.00 has remained unchanged since 
the payment of with a cashier’s cheque.   
2015 Mr John Fawn purchases 2015 Mercedes S class for £46,000.00, paying the full 
amount in cash. 
February 2015 The balance of the French condominium mortgage shows £0.00. 
31.03.2015 The balance of the patisserie shop mortgage shows £149,000.00. The credit card 
balance of Mr John Fawn and Mrs Gayle Fawn shows £275.00. 
 
Information that cannot be chronologically assigned to any particular point of time 
Throughout the years 2012/2013, 2013/2014 and 2014/2015 Mr John Fawn and Mrs Gayle Fawn have 
developed the following behavioural pattern: 
 
 Dining in an exclusive restaurant almost every Thursday night 
 Travelling to Guernsey on Friday afternoon and going to bank 
 Shopping in exclusive stores in town 
 Attending exclusive shows 
 Having an extravagant night life 
 Receiving  
o Mailings from jewellery stores 
o Mailings from London luxurious gift shops 
o Airline advertisements 
o British Airways preferred customer and frequent flyer newsletter 
o Pilot and Travel magazines 
o Catalogues  
o Letters from a cosmetic surgeon 
o Letters from a stock brokerage firm 
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Appendix 2 – List of witnesses and evidences   
 
No.  Witness       Evidence_ Description____________________  
1 Allen Ace, Divorce Court    1  Divorce Court File #32143, John, 
Clerk 1234 Main St.,       Clare Fawn 04/18/12 
(123)222-2222 
2 Joe French       1  Signature card and statements for 
 Representative of First      account #54321 
 Bank of Guernsey     2  Signature card and statements for 
 12 Lake St. St Peter      account #54322 
 Port, Guernsey, CI    3  Signature card and statements for 
 (321) 111-2222       account #54323 
         4  Signature card and statements for 
           account #54324 
         5  Signature card and statements for 
           account #54325 
         6  Signature card and statements for 
           account #54326  
         7  Signature card and statements for 
           account #54327 
         8  Signature card and statements for 
           account #54328 
         9  Signature card and statements for 
           account #54329 
         10  Signature card and statements for 
           account #54330 
         11  Signature card and statements for 
           account #54331 
         12  Cashier cheque #9990, 2004 
         13  Cashier cheque #12220, 2006 
         14  Interview transcripts  
3 Land Registry, 1 Cumberland   1  Deed to 100 Maple St., Mytown 
 Drive, Weymouth, Dorset DT4  2  Deed to New House, Mytown 
 9TT (123)222-1122 
4 Ron Glazer, 322 West Street,  1  Records of the sale of Patisserie Shop 
 Mytown, (123)222-4321      
5 Jim Buymore, Gamble Agency  1  Brokerage account records of J. and G. Fawn 
 333 Second, Mytown,       
 (123) 222-6565 
6 C. U. Coming, German Autos  1  Sales records for Audi A4 
 777 Skyline, Mytown, (123)222  2  Sales records for Mercedes S class 
 9000 
7 G. I. Joseph, Cheap Jeeps   1  Sales records for Jeep Cherokee 
 800 Skyline, Mytown, (123) 
 222-8008 
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8 Car Repair Shop     1  Sales records 2013/14 
 101 Road, Mytown,     2  Sales records 2014/15 
 (123) 333-4114 
9 Registrar of Deeds, Ski County,   1  Deed to condominium 
 32 High St., Chamonix, France  
 (333) 423-1110 
10 Representative of Last Bank   1  Mortgage file for Patisserie Shop 
 1005 Yeti, Mytown, (123) 222-  2  Mortgage file for New House 
 2334 
11 Rep. of Sticky Mortgage    1  Mortgage file for condominium  
 12222 Hwy 2, Chamonix, 
 France, (333) 423-7768 
12 Rep. of Mytown Gas Co.   1  Gas account, new house, Mytown 
 1244 Craft, Mytown, (123) 222- 
 4561 
13 Mytown Utilities      1  Utilities, new house 2013 
 7711 Power Avenue, Mytown  2  Utilities, new house 2014 
 (123) 321-5567     3  Utilities, new house 2015 
14  Landscape Design Ltd.    1  Lawn care services 2013/14 
 991 Green Street 8, Mytown  2  Lawn care services 2014/15 
 (123) 444-444 
15 Municipal Utility, 12222 Hwy 2,  1  Utilities, condominium 2013 
 Charmonix, France    2  Utilities, condominium 2014 
 (333) 450-4321     3  Utilities, condominium 2015 
16 Central Orchestra, 555 Mytown   1  Symphony cards sales records 2013/14 
Culture Avenue 5,     2  Symphony cards sales records 2014/15 
 (123) 888-467      
17 Haut Cuisine Ltd.      1  Reservation and sales records 2013/14 
 777 Central Avenue, Mytown  2  Reservation and sales records 2014/15   
 (123) 888-123      
18 High Street Concerts Ltd.   1  Concert cards sales records 2013/14 
 666 Mytown, Music Plaza 1  2  Concert cards sales records 2014/15 
 (123) 482-694    
19 Scissors and Sons Tailor Ltd.  1  Order and sales records 2013/14 
 EC1 London, Trades Avenue 7  2  Order and sales records 2014/15 
 (020) 997214    
20 Your Dressmaker, 111 Mytown  1  Order and sales records 2013/14 
 Central Street 10,      2  Order and sales records 2014/15 
(123) 201-7751 
21 Thom Thumb, Manager    1  Sales records, 2 watches  
 Thumb Jewellers, West Mall  
 Mytown, (123) 222-3311 
22 Eagle Eyes Plc.      1  Sales records, eyeglasses 2013/14 
 5511 High Street, Mytown 
 (123) 447-7441  
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23 Face Cosmetic Surgery Ltd.   1  Consulting records 
 666 Sky Street, Mytown   2  Subscription records 
 (123) 951-3573     3  Sales records 
24 Luxury Lifestyle Plc.     1  Subscription records 
 EC7 London, Blue Road 88   2  Order records 
 (020) 862455      3  Sales records 
25 Sphere Magazines Ltd.    1  Pilot and Travel subscription records 
 800 Upper Street 20, Mytown  2  Order records  
 (123) 917-3852     3  Sales records 
26 British Airways, 666 Mytown  1  Airline tickets sales records 2013/14 
 High Street 101,     2  Airline tickets sales records 2014/15 
 (123) 555-223377     3  Ads and newsletter subscription 2013/14/15 
27 Representative of the ski resort   1  Receipts for motel rooms 
 Chamonix, France (333) 423-  2  Ski lodge lift receipts  
 9997       3  Pro shop receipts for equipment 
28  Ski Resort Spa     1  Sales records 2013/14 
 Charmonix, France    2  Sales records 2014/15 
 (333) 564-7531 
29 Ski Resort Automobile Rent  1  Sales records 2013/14 
 Charmonix, France    2  Sales records 2014/15 
 (333) 987-1357 
30 HM Revenue and Customs,   1  UK Property tax return 2013/2014 
 Wingfield House, Portsmouth  2  UK Property tax return 2014/2015 
 0845-3021481 
31 HM Revenue and Customs,   1  Tax return 2009/10 
 Wingfield House, Portsmouth  2  Tax return 2010/11 
 0845-3021481     3  Tax return 2011/12 
         4  Tax return 2012/13 
         5  Tax return 2013/14 
         6  Tax return 2014/15 
Appendix 3 – Net worth calculations  
Schedule 1 – Assets  
Item description   31.03.13   31.03.14   31.03.15  Ref.: Appendix 3  
                 Witn. / Evid. No.  
Cash on hand   £14,715.00   £0.00      £0.00  1 / 1 
Cash in banks*  £4,300.00  £26,300.00      £1,300.00  2 / 1 – 13  
100 Maple Str.**      £0.00      £0.00       £0.00  1 / 1 + 3 / 1 
New house       £0.00      £0.00  £275,000.00  2 / 13 + 3 / 2 
Patisserie shop  £200,000.00  £200,000.00  £200,000.00  2 / 12 + 4 / 1 
Stock and bonds    £12,000.00    £16,000.00      £7,000.00  5 / 1 
Audi A4***     £16,000.00    £16,000.00       £0.00  6 / 1 
Jeep Cherokee      £0.00    £38,000.00    £38,000.00  7 / 1 
Mercedes S class   £0.00      £0.00    £46,000.00  6 / 2 
French condo    £0.00  £200,000.00  £200,000.00  9 / 1__________ 
Total assets   £247,015.00  £496,300.00  £767,300.00 
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* Cash in banks reconciliation: 
Item description        31.03.13  31.03.14   31.03.15___ 
Opening balance            £0.00  £4,300.00 £26,300.00 
Deposit up to         £24,300.00  £22,000.00       £0.00 
Less: cheque on patisserie shop mortgage  -£20,000.00 
Less: cheque on new house mortgage          -£25,000.00 
Closing balance          £4,300.00  £26,300.00      £1,300.00 
 
** 100 Maple Str.: The house was acquired before the investigation and transferred to Mr Fawn’s 
former wife Clare acc. to the divorce agreement. Mr Fawn received no consideration.  
*** Audi A4: The car’s original price from 2011 is used. It was transferred to Mr Fawn’s daughter in 
2014/15. Mr Fawn received no consideration for the transfer. 
 
Schedule 2 – Liabilities  
Item description  31.03.13   31.03.14   31.03.15  Ref.: Appendix 3  
                Witn. / Evid. No.  
Mortgages:     
- patisserie shop £175,000.00  £163,000.00  £149,000.00  10 / 1 
- new house       £0.00       £0.00  £250,000.00  10 / 2 
- French condo   £0.00  £120,000.00       £0.00  11 / 1 
Credit card balance ______£0.00________£125.00_________£275.00____2 / 1 – 13 
Total liabilities   £175,000.00   £283,125.00  £399,275.00 
 
Schedule 3 – Personal expenditures   
Item description    2013/14   2014/15   Reference: Appendix 3  
               Witness / Evidence No.  
Utilities, France    £1,500.00  £1,600.00  15 / 1, 2, 3 
Property tax     £3,000.00  £3,200.00  30 / 1, 2 
Interest      £3,800.00  £7,800.00  10 / 1, 2 + 11 / 1  
Symphony        £500.00     £500.00  16 / 1, 2 
Concerts      £750.00  £1,250.00  18 / 1, 2 
Tailor      £3,125.00  £3,600.00  19 / 1, 2 
Dressmaker     £4,500.00  £4,900.00  20 / 1, 2 
Watches       £0.00 £22,000.00  21 / 1 
Airline ticket     £1,200.00  £1,800.00  26 / 1, 2 3 
Restaurants     £4,400.00  £6,500.00  17 / 1, 2 
Ski equipment    £5,200.00         £0.00  27 / 1, 2, 3 
Ski lift passes     £600.00     £600.00  27 / 1, 2, 3 
Car rentals        £180.00     £220.00  29 / 1, 2 
Lawn care        £200.00     £450.00  14 / 1, 2 
Utilities, new house          £0.00  £2,000.00  13 / 1, 2, 3 
Auto maintenance    £600.00     £800.00    8 / 1, 2 
Spa visits     £1,200.00  £1,600.00  28 / 1, 2 
Eyeglasses        £500.00   £0.00  22 / 1______________ 
Total private expenditure     £31,255.00 £58,820.00 
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Schedule 4 – Reported income    
Item description    31.03.13 31.03.14  31.03.15   Ref.: Appendix 3   
                Witn. / Evid. No.   
Gross sales patisserie shop £60,000.00 £80,000.00 £80,000.00  31 / 4, 5, 6 
Less: business expenses £25,000.00 £35,000.00 £35,000.00  31 / 4, 5, 6 
Net income from business £35,000.00 £45,000.00 £45,000.00 
 
Schedule 5 – Net worth and personal expenditure summary  
Item description   2012/13   2013/14   2014/15  Reference  
Assets    £247.015.00  £496,300.00  £767,300.00  Schedule 1   
Less: liabilities  £175,000.00   £283,125.00  £399,275.00  Schedule 2 
Net worth     £72,015.00   £213,175.00  £368,025.00 
Less: prior net worth £30,715.00*  £72,015.00  £213,175.00 
Increase    £41,300.00   £141,160.00  £154,850.00 
Add: expenditures   £0.00** £31,255.00  £58,820.00  Schedule 3  
Correct income    £41,300.00   £172,415.00  £213.670.00      
Less: reported income  £35,000.00  £45,000.00  £45,000.00       Schedule 4 
Additional income  £6,300.00_  £127,415.00  £168,670.00______________ 
 
* Opening net worth of the year 2012/13 has been calculated from cash received by Mr Fawn acc. to 
the divorce agreement (£14,715.00) and the original cost of the Audi A4 (£16,000.00) that was 
transferred to Mr Fawn acc. to the divorce agreement, totalling £30,715.00. 
** No evidence concerning private expenditure of the defendants has been provided by the 
prosecution.  
  
Schedule 6 – Correct income per Schedule 5 adjusted for family spending 
Item description    2012/13   2013/14   2014/15  Ref.___ 
Correct income          £41,300.00  £172,415.00  £213.670.00    Schedule 5 
Add: 100% Family spending* £25,428.00    £26,899.60£27,627.60 ______________ 
Correct income adjusted £66,728.00  £199,314.60  £241,297.60 
* Annual family spending is reconciled as follows:  
Item description           2012/13     2013/14   2014/15 Ref.: App, 3   
                    Witn. / Evid. No.   
Weekly family spending         £489.00      £517.30 £531,30 Exhibit 2 
Yearly family spending (52 weeks)  £25,428.00 £26,899.60   £27,627.60 
 
Schedule 7 – Cash hoard – Calculation of unreported cash savings of Mr Fawn from years prior 
to investigation 
Item description     2009/10  2010/11  2011/12  Ref.: Appendix 3   
                 Witn. / Evid. No.   
Baker salary     £34,000.00 £35,500.00 £37,000.00  31 / 1, 2, 3 
Less: Income Tax    £5,505.00   £5,805.00   £5,905.00  Exhibit 3 
Less: National Insurance  £3,110.80   £3,275.80   £3,572.64  Exhibit 3 
Less: 50% Family spending  £11,830.00 £12,313.60 £12,573.60      
Cash available for hoarding  £13,554.20  £14,105.60 £14,948.76 
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*Annual family spending is reconciled as follows:  
Item description     2009/10  2010/11  2011/12   Ref.: App, 3   
                    Witn. / Evid. No.   
Weekly family spending        £455.00      £473.60 £483.60  Exhibit 2 
Yearly family spending (52 weeks)  £23,660.00 £24,627.20 £25,147.20 
50% of yearly family spending  £11,830.00 £12,313.60 £12,573.60 
Schedule 8 – Correct income adjusted per Schedule 6 less cash hoard   
 
Item description    2012/13  2013/14   2014/15    Ref._____  
Correct income after  
family spending    £66,728.00  £199,314.60  £241,297.60  Schedule 6 
Less: Cash hoard total*    £42,608.56         Schedule 7 
Correct income after cash hoard £24,119.44 £199,314.60  £241,297.60 
* Calculation of cash hoard total at the starting point 2012/13: 
£13,554.20+£14,105.60+£14,948.76=£42,608.56 
Schedule 9 – Unreported income – Calculation of proceeds from cash deposits at the First Bank 
of Guernsey* 
Maximum amount deposited per account   £9,000.00 
Minimum amount deposited per account   £6,000.00 
Average amount deposited per account   (£9,000.00+£6,000.00)./.2= £7,500.00 
Number of accounts       10 accounts 
Maximum frequency of deposits per month  4 deposits to 10 accounts 
Minimum frequency of deposits per month  2 deposits to 10 accounts 
Average frequency of deposits per month   (4+2)./.2=3  
Assumed commission of Mr Fawn for deposits  5% of the amounts deposited 
Calculation of annual proceeds of Mr Fawn   
Maximum proceeds       £9,000.00*10*4*12*5%=£216,000.00 
Minimum proceeds       £6,000.00*10*2*12*5%=£72,000.00 
Average proceeds        £7,500.00*10*3*12*5%=£135,000.00 
* Reference: Appendix 3, Witness / Evidence No: 2 / 1-14 
Exhibit 1 – Divorce statement records 
Schedule 1 – Assets and Liabilities of John and Clare Fawn 
Position  Description     Value _ 
Assets  House-100 Maple St.  £180,000.00 
   2010 Peugeot    £10,000.00 
   2011 Audi A4     £7,000.00   
   Stocks and bonds   £24,000.00 
   Cash in banks   £12,000.00 
   Home furnishings    £8,000.00 
   Total assets    £241,000.00  
Liabilities Mortgage (as of 01/05/12)  £2,583.00  
Car loan (Audi)    £3,500.00  
Credit card balance   £487.00 
Total liabilities    £6,570.00 
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Exhibit 2 – Family spending statistics  
Schedule 1 – Family spending statistics 2009/10 
 
Source: Office of National Statistics (2010). 
Schedule 2 – Family spending statistics 2010/11 
 
Source: Office of National Statistics (2011). 
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Schedule 3 – Family spending statistics 2011/12 
 
 
 
Source: Office of National Statistics (2012). 
Schedule 4 – Family spending statistics 2012/13 
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Source: Office of National Statistics (2013). 
Schedule 5 – Family spending statistics 2013/14 
 
 
Source: Office of National Statistics (2014). 
Schedule 6 – Family spending statistics 2014/15 
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Source: Office of National Statistics (2015). 
Exhibit 3 – Income Tax and National Insurance calculations 
Schedule 1 – Income Tax and National Insurance calculations 2009/10 
 
Schedule 2 – Income Tax and National Insurance calculations 2010/11 
 
Schedule 3 – Income Tax and National Insurance calculations 2011/12 
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Source: Uktaxcalculators.co.uk (2017). 
Exhibit 4 – Nurse salary statistics  
 
Schedule 1 – Average nurse salary UK  
 
Source: PayScale (2017). 
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